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Twenty-five years ago on February 29th, 1952, 
your Company was incorporated under the name of 
“Quebec Terminals Ltd.’’ and on April 3rd, 1969, 
assumed the corporate name of ‘‘Logistec Corpora- 
tion’. It is with some justifiable pride that we 
publish this year the results of a quarter century of 
growth. 


The results which we report to you this year represent 
the culmination of many years of hard work directed 
at improving Logistec’s profitability through high 
productivity. These results could not have been 
achieved, however, without loyal customers and 
financial support from our shareholders and bankers 
for which we are grateful. 


The financial condition of the company is excellent. 
The consolidated balance sheet shows shareholders’ 
equity of over $10 million against long term debts 
of less than $2 million and an annual cash flow 
approaching $3 million($1.46 per outstanding com- 
mon share). The working capital of the company at 
December 31, 1976, was $2,926,706. an increase 
of $1.5 million during the year. 


This excellent financial position makes it possible 
for your directors to recommend to the shareholders 
approval of By-Law No. 42, without in any way 
jeopardizing the future of Logistec Corporation. 
Assuming By-Law No. 42 will be approved at the 
forthcoming Combined Special General and Annual 
Meeting of Shareholders, your directors will move 
immediately to give it effect by making an offer to 
purchase at $3.97 per share just over 25% of the 
common shares outstanding. 


The consolidated statement of profit and loss of the 
Corporation for the financial year ending December 
1976 shows net earnings of $956,821. or $0.49 per 
share compared to $591,961. or $0.30 per share for 
1975. This result was achieved after the write-off 
of exceptional items of $848,290. in 1976, and 
S311 122010 1975: 


In 1976, our activities in Western Africa, as 
consultants, continued to increase. We derive great 
satisfaction from this first international venture. 
Our Northern shipping operations were expanded, 
were well planned and were very successful. 


In 1977, a new specialized roll-on roll-off vessel 
designed to carry heavy machinery will join our 
coastal fleet. 


May we convey our sincere thanks to the people who 
through their devotion to their work have made 
Logistec what it is today — our officers and em- 
ployees. 


On behalf of the Board of Directors 


Paul Gourdeau Roger Paquin 


Chairman of the Board President and 
Chief Executive Officer 


Consolidated 
Balance Sheet 


at December 31, 1976 
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Assets 


Current 
Cash and term. depositssnc 1 cee cane ae te tens oe eee nee 
Accounts receivable, (NOtGE2) 7 2k ite sceas eet eae ieee 
Prepaid @xOenses: .!.5 St We at even ea arlene een. en 


Investments 
SABB lines (NOES ee ad ieee! yas, Me Geet eee 
COUR Fis AE COS Es ree ere oe a are 


Excess of cost of investment in shares of subsidiaries over 
the book value of the underlying net tangible assets, less 
MAAS MU PAs a lO) Cee ne Eerie OVAL nL, One See. BAM cas Mies Aas Ve) aia ar 


Trucking Pentltsees 226. chenereu- eeepc easier cl cetera eee te 


Approved on behalf of the Board 
Paul Gourdeau, Director 
Roger Paquin, Director 


1976 1975 

$ 1,824,766 $ 6179,481 
6,264,885 6,665,614 
552,658 602,972 
8,642,309 7 448,067 
912,537 956,433 
294,787 289,827 
1,207,324 1,246,260 
7,049,456 8,008,969 
3,128,488 3,976,778 

1 1 

3,128,489 3,976,778) 
$20,027,578 $20,680,075 


Liabilities 


1976 1975 
Current 

Mmm eeICUIIESS (NOLE 2): oc cd ck vcd chow i bend detavbaleceswas et $ 455,000 
Mecoumts payable and acctwed liabilities -.......0....0.. 00 000d es eee, $ 3,896,240 3,531,099 
RGM XCS MERI Oe tim Siw 2 A ae i el ee Soe oe SE EL Ae dae 1,216,522 944,194 
feeieonem ior SUIVEYS ON VESSEIS oF cc. cee cee ee see eee ee ene es 164,500 99,090 
MAR ARO ME Pr et eG ae Fhe cle Va Rtas ikon, so Styrelend 78,341 52,736 
meee mon of jong tern Gebt...o.66 ccc ee cee eee ees 360,000 948,000 
5,715,603 6,030,119 
Beer eMC OU (NOLES 2° ANG 5) icawac cde anc ans cee naa ee nes we env news 1,903,000 2,686,000 
mem Or suiveys Of VesselS 2.0... 6264. Sean de ce dawe tee de we emad enn 157,251 201,090 
MEME SEH AXES: © 1-5 dhs cov a wok ew les ne SiO REE Ee eaereb ees 1,644,000 1,859,800 

Shareholders’ Equity 
amr erorereNOtes oad 11)... 7a wdde eek done atau dwene deus 7,768,400 7,768,400 
0 8) Senn aS ee 2 en 2,839,324 2,134,666 
10,607,724 9,903,066 
$20,027,578 $20,680,075 


Auditors’ Report 


The Shareholders, 
Logistec Corporation 


We have examined the consolidated balance sheet of Logistec Corporation and subsidiaries as at December 31, 1976 and the consolidated 
statements of income, retained earnings and changes in financial position for the year then ended and have obtained all the information and 
explanations we have required. Our examination was made in aecordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in the circumstances. 


In our opinion, and as shown by the books of the company, these consolidated financial statements present fairly the financial position of the 
companies as at December 31, 1976 and the results of their operations and the changes in their financial position for the year then ended in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


FORTIER HAWEY & Co. 
TOUCHE ROSS & Co. 


Chartered Accountants 


Québec, Qué. 
March 2, 1977. 


Consolidated 
Statement of 
Income 


for the year ended December 31, 1976 
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Revenue ... 


© <8) Jel “Oi [e) .ece, #1 (4) 16) 19; 10) (ele 6 61 :@: (©), 6) 16) (9) c@! [el Sieh) cel elle:re) e161. .671s) 07 @ifelo ne) (er ai \6iiet (eo) lejumy eiis) es enia, 


Operating Costs tin A Nee aoe ne ee phere eee een et ee eee: 


Depreciation 


Exceotionahiteniss(Noter 7 ac...c4-aste a caste, be et omen in cpiniee caer eee 


Operating PEVENMUCL sy «cc ta chs ces Sin ade eaten Ta ome eaecacen cea tae oe or ae ee 


Share of income: (loss) Gf SABBAING. bac 6 ac coe Lote soi ee eee ee 


Net operating: revenue =o... ths ecutars ate te tac ice wee ee eat ene ene 


lnterestom lowe temmndelbt v0.4, 35,55 oe eas ad og ene oe ere ae 


Income before INCOME: TAXES. «< w..5. 4 ee oso cee eee Se ee 


Income taxes 


| i (59h ee erie rete ie hae RRs Go et nd LA au ds dee 
BS (21 ic16 en ee NIRS Dc CREST SL CUNENE Chi Mame RE Oe cabo ek 


Net income 


Eanningsnber Sharan %, sx aisyc tac, a ric paieene etna mek ice were i a eee 


1976 1975 

$39,134,952 $31,918,449 
33,811,399 28,208,703 
1,251,679 1,200,000 
848,290 311,122 
35,911,368 29,719,825 
3,223,584 2,198,624 
6,104 (13,921) 
3,229,688 2,184,703 
339,867 457,742 
2,889,821 1,726,961 
2,148,800 1,131,579 
(215,800) 3,421 
1,933,000 1,135,000 

$ 956,821 $ 591,961 
$ 0.49 §$ 0.30 
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Consolidated erry Sika: 1975 
Statement of BAIdACe abOESINMING rh V EAR bts cay dete fat ae areca el, eae eae $2,134,666 $1,779,184 
Retained Earnings RSE IACOMICM seen sonoma aah SUR Oh aa), OMISSION A lai eerie «aN 956,821 591,961 
ior the year ended December 31, 1976 "3,091,487 "7371145 
DVIS Ends On COMMON SHAKES. dt..c w phe'e. ne ae eee 252,163 236,479 
BAlaMGer ak CNC OMVEAR We trate By x5 maak Mal kr See ee RI ae te $2,839,324 $2,134,666 
1976 ISAS 
Consolidated Source of funds 
Statement of Net income and items non requiring cash outlay ..............--05. $2,852,064 $2,126,358 
Changes in Proceeds irom disposals-on tnVestments'.....cecu aunts cee ee Oey ones 4 50,000 82,072 
Financial Position Proceeds: from disposals Of fixed ASSetS ...2muaritety. Giese cane o's 0% 259,757 656,792 
for the year ended December 31, 1976 
IGT TOMINN, CELE ree cola tvek «ces tit ie Bcc eo ae S Geen Me etn 8. — 406,000 
3,161,821 Wars: 
Application of funds 
IVES UMEM ISS ae plea tiee eeew cence Late Mane Peay me hee da ete ane Culctraneresezs 11,064 5,214 
FIX@GCaSSOIS: 955 Sane phe tetera te ot iin ee ee ee ee ee eee id 606,836 1,607,773 
Repavinentiomlone tetinrdebtns aii. ctemen aeccuetet ye are ee eer rte ote oe 783,000 948,000 
DIVIGeENASTOMECOMMONESaleSe aces enna etna ae peat er rT 252,163 236,479 
1,653,063 2,797,466 
INCLEASe IN, WOT WineICaiia leet ee eee a te cette are nicer ae eee 1,508,758 473,756 
Working capitattat- begiiningvorycanencernc eae ae ROU PISA, ow 1,417,948 944,192 
Working -capitalavendconyeabe enc: (one ete ie, 5 oe eee oe 5 wes io. 8 $2,926,706 $1,417,948 


Working capital at end of year 
GUTEINTHAS Sets tee eee ee ye ER tet Os A rte Pt ase ies $8,642,309 $7,448 067 
CAREC HAD HITIOS sasae he ca ee ato ee ey ae oe tere. Roehm teeta tenes cu. ott ue 5,715,603 6,030,119 
$2,926,706 $1,417,948 


LOGISTEC CORPORATION AND SUBSIDIARIES 


Notes to Consolidated 1 — Summary of significant accounting policies 
Financial Statements (a) Principles of consolidation 
December Ji, Ie The consolidated financial statements include the accounts of the Corporation and its 


subsidiaries, all of which are wholly owned. 


All acquisitions have been made before April 1, 1974 and have been recorded under 
the purchase accounting method. 

During the year, a wholly owned subsidiary was incorporated in Bermuda under the 
name of Logistec International Ltd. 


(b) Excess of cost of investment in shares of subsidiaries over the book value of the 
underlying net tangible assets ; 
The Corporation amortizes annually, as an exceptional item, the portion which in the 
opinion of management is of no continuing value. In 1976, the amount amortized was 
$848,290. 


Fixed assets and depreciation 

Fixed assets are stated at cost. Depreciation is provided on the straight line method 
at rates that will result in charging the cost of such assets to operations over their 
estimated useful lives. Gain or loss on disposal of fixed assets is calculated on the 
remaining net book value at the time of disposal and reflected in income. 


2) 


The rates of depreciation used were as follows: 


Buildings 5% 

Vessels 5% 

Automotive equipment 10%, 20% and 25% 
Machinery and other equipment 10% and 25% 
Furniture and fixtures 10% 


During the year, the Corporation has changed the depreciation rate on trucks from 10% 
to 20%. This change had the effect of increasing the depreciation charge by $99,000, 
thereby reducing the net operating revenue by the same amount. 


(d) Provision for surveys on vessels 
The Corporation accumulates yearly an amount necessary to cover the estimated cost 
of the survey required on each vessel every five years. 


(e) Income taxes 

The Corporation follows the tax allocation method of providing for income taxes. 
Under this method, income taxes currently payable may differ from the total income 
tax provision for the year as a result of timing differences between recognition of 
expenditures for accounting purposes and tax purposes. Such differences largely arise 
from claiming maximum capital cost allowances for tax purposes, which are higher 
than depreciation charged for determining reported income. The tax effect of these timing 
differences is reflected in the accounts as deferred income taxes. 


2 — Assets pledged 


(a) The accounts receivable of the Corporation and its subsidiaries have been pledged as 
security for the bank indebtedness. 


(b) The Corporation has pledged certain of its automotive equipment with a book value 
of $2,000,000 as security for a term bank loan amounting to $1,500,000. 


3 — Investment in SABB Inc. 


The Corporation owns a 50% interest in SABB Inc. 


1976 1975 

7¥2%, non cumulative redeemable preferred 
SHATES <a COSU nee ener ensee eee et tt ree $900,000 $950,000 
Gommon«shares'-aticost me oor wee mer eee eee 500 500 
Corporation’s portion of retained earnings............... 12,037 D998 
$912,537 $956,433 


4 — Fixed assets 


The fixed assets include: 


Accumulated 
Cost depreciation Net Net 
LETH) o.c.ct cacao oie eee $ 146,355 _ $ 146,355 $ 146,355 
PUI Sime recrcia ee n1e5. sexe 529,420 $ 230,371 299,049 823,225 
Wesselsmnmr rn aiiicis teas 4,496,824 2,357,573 2,139,251 2,548,404 
Automotive equipment .... 8,957,464 5,077,147 3,880,317 4,192,230 
Machinery and other 
EQUIPMENT 2 coc. 5. ce 1,518,883 1,036,217 482,666 352,409 
Furniture and fixtures ..... 396,132 319,463 76,669 90,925 
Leasehold 
improvements ......... 88,459 63,310 25,149 31,499 
16,133,537 9,084,081 7,049,456 7,685,045 
Leased automotive 
equipment on which 
all purchase options 
were exercised in 1976 — _ —_ 323,924 
$16,133,537 $9,084,081 $7,049,456 $8,008,969 
5 — Long term debt 
1976 1975 
Logistec Corporation 
9%%, Sinking Fund Debentures, Series A, 
IMEEM SAMO GINA) acters cucre davon mga emer meme tency $ 763,000 $ 840,000 
Term loan, bearing interest at prime bank 
rate plus 1.5%, payable in quarterly 
instalments Of $75,000 each (b)) s.c660 005 enum sere 1,500,000 1,956,000 
TISIATAL OTIS S809: 8 She aoe CE Oh ae ORR oe Deen — 750,000 
Maritime Agency Inc. 
LGENI 0.3 5.0 Sted Bicecges eee OSE EERE r= EE OR ea 88,000 
2,263,000 3,634,000 
ROTTEN OM LOM arate re sect cree) oh ocsin a ah rev atinel @ wigher's ww leas aeele oe 360,000 948,000 
$1,903,000 $2,686,000 


(a) The Corporation is required under the terms of the Trust Indenture dated June 1, 1969, 
relating to these debentures, to pay to the trustees for sinking fund purposes $60,000 in 
each of the years 1977 to 1988 inclusive. The Trust Indenture contains certain restrictions, 
customarily found in deeds of this type, pertaining to the amount of long term debt which 
may be issued, the declaration or payment of dividends and the reduction of capital. 


(b) Under an agreement with the bank, no dividend may be paid by the Corporation on 
its common shares, should any payments under the agreement be in arrears. 


6 — Capital stock 


Authorized 
4,000,000 common shares, class ““A’’, without par value 
4,000,000 common shares, class ‘’B’’, without par value 
Issued and fully paid 
644,931 common shares, class “‘A’’ 
1,313,583 common shares, class ‘’B’’ 


The class ‘‘A’”’ and class ‘‘B’’ common shares are convertible at any time into one another 
on a share for share basis and rank equally in all respects with the exception of the payment 
of dividends. During the year, 24,475 shares were converted. The dividends on the class ‘’B”’ 
shares are paid out of ‘‘tax paid undistributed surplus on hand’ or “1971 capital surplus 
on hand” as defined in the Income Tax Act. The Company can create ‘‘tax paid undistributed 
surplus on hand’ by paying a 15% tax on a portion of its 1971 undistributed income on 
hand’. To compensate for this tax, such dividends will be 15% less in amount than the 
equivalent class ‘’A’’ dividends. 


7 — Exceptional items 


The exceptional items are: 1976 1975 
Amortization of excess of cost of investment 
in shares of subsidiaries over the book 
value of the underlying net tangible assets ........... $848,290 $413,000 
Write-off of unamortized financing expenses ............ — 105,846 
848,290 518,846 
Less 
Gainronydisposalvoficertainassetsancets. acca ne canoe renee —_ 207,724 
$848,290 $311,122 


8 — Contingent liabilities 


The nature of the business of the Corporation and its subsidiaries is such that claims for loss 
and/or damage to cargo or other property frequently arise. In the opinion of management, 
outstanding claims and litigation are covered by insurance carried by the companies. 


9 — Remuneration of directors and officers 


The Corporation has seven directors whose aggregate direct remuneration for the year as 
directors was $22,200 (1975: $10,600). The Corporation has thirteen officers whose 
aggregate direct remuneration for the year as officers was $574,961 (1975: thirteen officers — 
$648,127). Two of the officers are also directors. 


10 — Anti-Inflation Legislation 


The Corporation is subject to restraint of profit margins, prices, dividends and compensation 
under the terms of the Anti-Inflation Act and Regulations which became effective October 
14, 1975. The Corporation has complied with the Legislation and its management does not 
expect any significant effect on the results of the Corporation’s operations for 1976 or its 
financial position as at December 31, 1976. 


11 — Subsequent event 


On January 5, 1977, as amended on March 17, 1977, the Board of the Corporation adopted 
By-Law no. 42, which subject to the issuance of supplementary letters patent by the 
Minister of Consumer, Cooperatives and Financial Institutions, provides for the reduction 
of the share capital of the Corporation and the repayment to shareholders as follows: 


(a) The cancellation of five hundred thousand (500,000) unissued common shares, 
disregarding classes; 


(b) The cancellation of five hundred thousand (500,000) common shares presently 
issued and outstanding, disregarding classes; : 


(c) The repayment to the holders of the issued common shares so cancelled of an aggregate 
amount of one million nine hundred and eighty-five thousand dollars ($1,985,000), 
being an amount of three dollars and ninety-seven cents ($3.97) per issued share 
cancelled. 


Corporate Data 


Bank 

Mercantile Bank of Canada 
Auditors 

Fortier Hawey 

Touche Ross and Co. 
Transfer Agent 

The Royal Trust Company 
Registrar 

The Royal Trust Company 
Trustee and Registrar for the Debentures 
Montreal Trust Company 


Shares Listed 


Montreal Stock Exchange 
Toronto Stock Exchange 


Head Office 


276 St. James Street 

Montreal, P.Q. 

H2Y 1N3 

Tel.: (514) 844-9381 i. 


Summary 
of Growth 
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Cash 
Fiscal Income Income Net Earnings Cash flow 
year Revenue before taxes taxes income per share flow per share 
1976 $39;134,952" 42,889,821 $1,933,000) $956,621 0.49 $2,852,064 $1.46 
1975 ~31,918,449 1,726,961 15135,000" 59196 0.30 2,120, aa0 1.09 
1974 32,679,461 871,261 468,101 403,160 Q.21 1,740,809 0.89 
1IZS 34,446,380 193,787 86,343 107,444 0.06 1,223,296 0.62 
1972 33,149,693 388,634 66,745 321,889 0.28 1,196,114 0.86 
tg71 17,803,149. 122 1,805 606,951 614,354 0.59 1,248,030 123 
1970 11,425,844 894,468 442,236 462 232 0.44 865,483 0.86 
1969 5,936,590 660,148 337,401 322,747 O37 506,272 0.51 
1968 5/493; 307 422,898 PDA Ste Ve 2013 tt O32 363,690 0.58 
1967 2,362,194 162,347 TINS 65,2 (5 0.14 124,127 0.20 
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